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Executive Summary  

The purpose of this report is to provide Council with a summary of Aurora’s investments 

and investment activity for the fiscal year ending December 31, 2025. 

 The total investment portfolio has a book value of $127.6 million as of December 

31, 2025 

 The average yields achieved on Aurora’s investment portfolio were higher than 

comparable investment vehicles 

 ONE JIB has completed its transition to an Outsourced Chief Investment Officer 

(OCIO) model 

Background 

In March 2026, Council approved an updated Investment Policy Statement for the Town 

that included an annual report back to Council with the following information: 

 the Town’s investment portfolio’s performance over the past year 

 the performance of the Town’s Prudent Investor long-term (Monies Not Required 

Immediately, MNRI) investments 

 the Town’s transition of its MNRI funds to an OCIO model under the prudent 

investor regime 
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Analysis 

The total investment portfolio had a book value of $127.6 million as of December 31, 

2025 

As of December 31, 2025, the book value of the Town’s investment portfolio was $127.6 

million with 23.9 percent of the portfolio being invested in short term (<2 years) and the 

remainder in longer term investments. The total portfolio decreased by 0.2 percent 

($0.3M) in 2025 over 2024 because of delayed cash inflows due to the Canada Post 

strike late in the year. 

Table 1 

Composition of Aurora’s Portfolio Holdings at the End of 2025 

Investment Type % of Portfolio Value ($M) Short or Long Term 

HISA 1.86% $2.4 Short 

GICs 26.50% $33.9 Short & Long 

Bonds 0.81% $1.0 Short & Long 

Coupons 9.12% $11.6 Long 

Step Up Deposit Notes 9.17% $11.7 Long 

Protected Deposit Notes 7.64% $9.7 Short & Long 

Prudent Investor 44.90% $57.3 Long 

Total 100.00% $127.6  

Please see Attachment #2 for investment type definitions. 

The average yields achieved on Aurora’s investment portfolio were higher than 

comparable investment vehicles 

In 2025, investment earnings on the Town’s managed funds totaled $13.3 million, 

including daily bank interest. This amount does not include any unrecognized 

investment gains or losses arising from Principal Protected Notes, the ONE Fund or 

Prudent Investor (ONE Joint Investment Board) holdings. The Town’s total investment 

earnings in 2024 were $6.78M. The $13.3 million in recognized investment earnings 

was allocated proportionately to the operating budget ($1.6M) and reserve funds 

($11.7M) as per the Town’s interest allocation methodology. 

The Town bettered its 2025 average yield rate compared to 2024 as presented under 

Table 2. The most significant contribution to the improved long term average yield rate 

in 2025 came from the Town’s investment holdings with the ONE JIB. 
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Table 2 

Town of Aurora’s Average Yield Rates 

 2025 2024 

 
Year-End 
Balance 

Average 
Yield Rate 

Year-End 
Balance 

Average 
Yield Rate 

Total Short-Term $   30.5m 5.88% $   38.7m 5.34% 

Total Long-Term 97.1m 10.96% 89.2m 3.28% 

Total Portfolio $127.6m 9.33% $ 127.9m 3.92% 

In comparison to other investment return indices, Aurora’s investments for 2025 

generated a higher short- and long-term rate than the comparable Government of 

Canada numbers. 

Table 3 

Comparison of Rates to Market for 2025 

 Aurora 
Government of 
Canada Indices 

Difference 

Short-Term 5.88% 2.65 % 3.23% 

Long-Term 10.96% 3.85% 7.11% 

ONE JIB has completed its transition to an Outsourced Chief Investment Officer (OCIO) 

model 

The decision to move to an OCIO model was made by the ONE JIB in February of 2024 

and approved by the Town in May 2024. This decision was made to attract additional 

and larger municipal members to the Prudent Investor Program. 

Aurora’s investments under ONE JIB began transitioning in March 2025 with the move 

to the new investment broker, PH&N, and the shift to the OCIO model was completed in 

September 2025. The initial transfer from the previous broker to PH&N generated 

one‑time gains of $4.4 million, which were reinvested through ONE JIB.  

The ONE JIB uses model portfolios for managing municipal funds under the OCIO. At 

the September 2025 meeting Aurora moved to model E, which includes 50 percent 

equities. Attachment 3 is the ONE JIB Statement as of December 31, 2025, which shows 

on page 2 under Account Performance, the three months performance for the OCIO 



May 12, 2026 4 of 6 Report No. FIN26-017 

 

model after the transition to model E, while the number on the right-hand side of this 

chart shows the performance since the initial transition to PH&N on March 6, 2025. 

Table 4 

Account Performance for ONE JIB as of December 31, 2025 

 

Advisory Committee Review 

Not Applicable. 

Legal Considerations 

This report is to comply with the reporting requirements of Aurora’s Investment Policy 

Statement and O.Reg. 438/97, as amended, filed under the Municipal Act, 2001. 

Financial Implications 

Investment Income provides much needed supplementary revenue support to both the 

operating and capital budgets. The Town’s potential investment income is determined 

by the average yield it can achieve, as well as the overall size of the investment 

portfolio. 

Yield rate potential is heavily influenced by the types of investments that the Town can 

access. Also, the larger the proportion of the portfolio that is invested over a longer time 

horizon, the greater the overall return possibility will be. 

For short term investments, Aurora competitively solicits input from multiple investment 

brokers to ensure access to the highest returns available over its required time horizon 

for each investment purchase decision. 

The Town’s access to investments under the Prudent Investor standard through 

membership in the ONE JIB, grants access to a much wider array of investment 

opportunities for longer-term cash holdings. Operating in compliance with the 
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province’s prudent investor legislation, the ONE JIB helps to ensure the Town is 

maximizing long-term investment average yield performance. 

Communications Considerations 

The Town of Aurora will use ‘inform’ as the level of engagement for this report. In order 

to inform, this report will be posted to the town’s website. 

Climate Change Considerations 

The information contained within this report does not impact greenhouse gas 

emissions or impact climate change adaption. 

Link to Strategic Plan 

Investments of cash and reserve funds contributes to achieving the Strategic Plan 

guiding principle of ‘Leadership in Corporate Management’ and improves transparency 

and accountability to the community. 

Alternative(s) to the Recommendation 

None. 

Conclusions 

The Town will continue to follow the stated investment objectives contained within its 

Council approved Investment Policy. Staff continue to maximize short term returns on 

short term investments through its open and competitive process with several 

investment brokerage firms. Further, it will continue to assess the Town’s short- and 

long-term cash flow needs to ensure the maximization of its longer-term investments 

while ensuring sufficient cash liquidity. 

Attachments 

Attachment #1 – Summary of Investments as of December 31, 2025 

Attachment #2 – Investment Type Definitions 

Attachment #3 – ONE Investment Quarterly Investment Report as of December 31, 2025 

https://auroraon.escribemeetings.com/eSCRIBE%20Supporting%20Documents/f6a35bed-23fe-441a-a29a-d7a37277f16e/Attachment%201%20to%20Report%20No.%20FIN26-017%20-%20Summary%20of%20Investments%20as%20of%20December%2031,%202025.pdf
https://auroraon.escribemeetings.com/eSCRIBE%20Supporting%20Documents/f6a35bed-23fe-441a-a29a-d7a37277f16e/Attachment%202%20to%20Report%20No.%20FIN26-017%20-%20Investment%20Type%20Definitions.pdf
https://auroraon.escribemeetings.com/eSCRIBE%20Supporting%20Documents/f6a35bed-23fe-441a-a29a-d7a37277f16e/Attachment%202%20to%20Report%20No.%20FIN26-017%20-%20Investment%20Type%20Definitions.pdf
https://auroraon.escribemeetings.com/eSCRIBE%20Supporting%20Documents/f6a35bed-23fe-441a-a29a-d7a37277f16e/Attachment%203%20to%20Report%20No.%20FIN26-017%20-%20ONE%20Investment%20Quarterly%20Investment%20Report%20as%20of%20December%2031,%202025.pdf
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Previous Reports 

Not Applicable. 

Pre-submission Review 

Agenda Management Team review on April 23, 2026  

Approvals 

Approved by Rachel Wainwright-van Kessel, CPA, CMA, Director, Finance 

Approved by Doug Nadorozny, Chief Administrative Officer 



Investment Date Security                             Issuer Investment Type Minimum Yield to 
Maturity Maturity         Date Book Value % of Total

various ONE Fund HISA varies tbd 2,378,178             1.86%

Jan 8, 2024 DUCA GIC 5.80 Jan 8, 2026 7,005,482             5.49%

Mar 3, 2025 Windsor Credit Union GIC 3.80 Mar 3, 2026 2,263,970             1.77%

Apr 8, 2016 National Bank GIC 2.80 Apr 8, 2026 1,000,000             0.78%

Jun 4, 2024 DUCA GIC 5.50 Jun 4, 2026 2,209,401             1.73%

Jul 25, 2024 PROSPERA GIC 5.00 Jul 25, 2026 1,345,500             1.05%

Aug 4, 2021 DUCA GIC 2.00 Aug 4, 2026 2,000,000             1.57%

Aug 30, 2024 DUCA GIC 4.65 Aug 31, 2026 2,163,207             1.70%

Aug 31, 2025 Windsor Credit Union GIC 4.00 Aug 31, 2026 2,000,000             1.57%

Oct 2, 2024 DUCA GIC 4.35 Oct 2, 2026 3,000,000             2.35%

Apr 29, 2019 National Bank GIC 3.02 Feb 8, 2027 2,345,285             1.84%

Apr 3, 2017 TSX & S&P Low Volatility Index Protected Deposit Note 1.00 Apr 3, 2027 1,750,000             1.37%

Aug 24, 2017 National Bank GIC 2.89 Aug 24, 2027 1,000,000             0.78%

Mar 13, 2018 Bank of Nova Scotia Step-up Deposit Note 3.22 Mar 13, 2028 1,000,000             0.78%

May 12, 2023 Bank of Montreal Protected Deposit Note tbd Nov 16, 2028 747,000                0.59%

Mar 16, 2022 Bank of Nova Scotia Protected Deposit Note tbd Mar 16, 2029 2,500,000             1.96%

May 14, 2021 Bank of Montreal Step-up Deposit Note 1.75 May 14, 2029 2,200,000             1.72%

May 9, 2019 Toronto, Municipality of Metropolitan Bonds 2.65 Nov 9, 2029 233,574                0.18%

Mar 21, 2023 Bank of Montreal Protected Deposit Note tbd Mar 22, 2030 2,000,000             1.57%

May 16, 2025 Western Financial Credit Union GIC 3.95 May 16, 2030 4,497,621             3.52%

Jun 19, 2023 Bank of Montreal Deposit Note tbd Jun 24, 2030 750,000                0.59%

Jul 2, 2020 Bank of Montreal Coupon 2.00 Jul 2, 2030 1,134,000             0.89%

Dec 21, 2020 Bank of Montreal Step-up Deposit Note 1.66 Dec 21, 2030 5,000,000             3.92%

Mar 11, 2021 Canadian Imperial Bank of Commerce Coupon 2.00 Mar 11, 2031 4,000,000             3.13%

Jul 9, 2021 Canadian Imperial Bank of Commerce Coupon 2.00 Jul 9, 2031 1,500,000             1.18%

Aug 13, 2021 Bank of Montreal Step-up Deposit Note 2.00 Aug 13, 2031 3,000,000             2.35%

Aug 24, 2021 Bank of Montreal Step-up Deposit Note 2.00 Aug 24, 2031 500,000                0.39%

Sep 18, 2024 Bank of Montreal Protected Deposit Note tbd Sep 22, 2031 2,000,000             1.57%

Mar 4, 2022 DUCA GIC 4.30 Mar 4, 2032 3,000,000             2.35%

Aug 17, 2021 Bank of Montreal Coupon 2.71 Aug 17, 2036 5,000,000             3.92%

Sep 24, 2019 Toronto, Municipality of Metropolitan Bonds 2.64 Sep 24, 2039 794,400                0.62%

various ONE JIB Prudent Investor tbd two day liquidity 57,296,293           44.90%

127,613,910.86    100%

Summary of Investments
As of December 31, 2025

The Town of Aurora                                                                 Attachment 1



Investment Type Definitions 
 

Cash	
Some of the investment brokers will hold our funds as ‘cash’ in our investment account.  Similar 

to a high interest savings account, they provide a promised rate of return and the funds can be 

accessed within one business day. 

HISAs	
High Interest Savings Accounts offer a much higher interest rate than regular savings accounts 

in order to attract cash deposits. 

GICs	
Guaranteed Investment Contract (GIC) are usually issued by insurance companies and sold 

through the banks to provide a guaranteed return for a set period of time. 

Bond	
A bond is a debt investment for a set period of time at a set or variable interest rate.  This 

investment is where the funds being raised are not being for a specific purpose but general use 

of the debt issuer. 

Coupons	
A coupon bond is a debt investment for a set period of time and a set interest rate.  The term 

‘coupon’ refers to actual detachable coupons affixed to the bond certificates.  Today the 

majority of the investment related records are kept electronically, but the term ‘coupon’ has 

continued to describe the bonds yield at par. 

Debenture	
A debenture is very similar to a bond with a set timeframe and a set or variable interest rate, 

but they are for a very specific purpose, such as the construction of a recreation complex.  

There are other debentures that are convertible to common shares, but we are not able to buy 

those. 



Step	Up	Deposit	Note		
A step‐up note is a savings certificate that is generally issued by a bank for a specified 

timeframe.  The note will pay an initial interest rate for the first period and then a higher 

predetermined interest rate for the following periods. 

Fixed	Floater	
A fixed floater is a debt investment for a set interest rate but with two potential maturity dates.  

It is at the discretion of the issuer if they will call the investment on the early date or let it 

continue, usually determined by the interest rate in comparison to the rest of the market.   

Protected	Deposit	Note	
A protected deposit note, also known as a principal‐protected note, allows the Town to protect 

our principal amount, guaranteeing a minimum rate of return and allowing for the potential to 

further benefit from income above and beyond the guaranteed return.   
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Town of AuroraExecutive Summary -

Summary of Assets

Summary of Assets for ONE Investment - Aurora - Model E as of December 31, 2025

Market Value ($)
December 31, 2025

Market
Value (%)

BlueBay Total Return Credit Fund (Canada) 7,116,576 12.4

PH&N Enhanced Total Return Bond Fund 1,444,816 2.5

PH&N Private Placement Corporate Debt Fund 2,782,137 4.8

PH&N Short Term Bond & Mortgage Fund 16,535,466 28.8

RBC Commercial Mortgage Fund 516,100 0.9

PH&N Canadian Equity Fund 2,469,356 4.3

PH&N Canadian Equity Value Fund 2,461,922 4.3

RBC QUBE Canadian Equity Fund 2,509,447 4.4

RBC QUBE Low Volatility Canadian Equity Fund 7,462,056 13.0

PH&N U.S. Equity Fund 1,112,615 1.9

RBC QUBE Low Volatility U.S. Equity Fund (CAD) 2,284,622 4.0

RBC QUBE U.S. Equity Fund 1,109,351 1.9

RBC Emerging Markets Dividend Fund 1,425,176 2.5

RBC Emerging Markets Equity Fund (CAD) 1,409,419 2.5

RBC International Equity Fund (CAD) 3,363,953 5.9

RBC International Equity Index Fund 3,466,234 6.0

Total Portfolio 57,469,247 100.0

All fund units are Series O unless otherwise stated in the name of the fund.

Account Performance

Performance for ONE Investment - Aurora - Model E as of December 31, 2025 (%)

3 Mo 1 Yr 2 Yr 3 Yr 4 Yr 5 Yr 10 Yr SI*YTD

-Account 2.01 - - - - - 2.56-

-Benchmark** 2.94 - - - - - 3.48-

-Relative Performance -0.93 - - - - - -0.92-

* Performance inception date for ONE Investment - Aurora - Model E is September 24, 2025.

** ONE JIB Reference Portfolio E, which is 50% S&P/TSX Capped Composite and 50% FTSE Canada Universe Bond Index.

Total returns are gross of fees and reported in Canadian dollars. Periods less than one year are not annualized.
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OverallExecutive Summary -

Summary of Assets

Summary of Assets for ONE Investment - Aurora - Consolidated as of December 31, 2025

Market Value ($)
December 31, 2025

Market
Value (%)

BlueBay Total Return Credit Fund (Canada) 7,116,576 12.4

PH&N Enhanced Total Return Bond Fund 1,444,816 2.5

PH&N Private Placement Corporate Debt Fund 2,782,137 4.8

PH&N Short Term Bond & Mortgage Fund 16,535,466 28.8

RBC Commercial Mortgage Fund 516,100 0.9

PH&N Canadian Equity Fund 2,469,356 4.3

PH&N Canadian Equity Value Fund 2,461,922 4.3

RBC QUBE Canadian Equity Fund 2,509,447 4.4

RBC QUBE Low Volatility Canadian Equity Fund 7,462,056 13.0

PH&N U.S. Equity Fund 1,112,615 1.9

RBC QUBE Low Volatility U.S. Equity Fund (CAD) 2,284,622 4.0

RBC QUBE U.S. Equity Fund 1,109,351 1.9

RBC Emerging Markets Dividend Fund 1,425,176 2.5

RBC Emerging Markets Equity Fund (CAD) 1,409,419 2.5

RBC International Equity Fund (CAD) 3,363,953 5.9

RBC International Equity Index Fund 3,466,234 6.0

Total Portfolio 57,469,247 100.0

All fund units are Series O unless otherwise stated in the name of the fund.

Account Performance

Performance for ONE Investment - Aurora - Consolidated as of December 31, 2025 (%)

3 Mo 1 Yr 2 Yr 3 Yr 4 Yr 5 Yr 10 Yr SI*YTD

-Account 2.01 - - - - - 10.44-

* Performance inception date for ONE Investment - Aurora - Consolidated is March 06, 2025.

Total returns are gross of fees and reported in Canadian dollars. Periods less than one year are not annualized.
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Macroeconomic and Capital Markets Commentary and Outlook

The following commentary summarizes meaningful trends and events that we’ve observed over the past

quarter.

Global economic growth faced

competing forces this past year,

as the headwinds of U.S. tariffs

and tumbling immigration were

partially offset by fiscal stimulus

and continued interest rate cuts

by central banks. Accordingly,

economic growth persisted, if at

an uninspired clip. We believe

growth should accelerate

moderately in the year ahead

and may pleasantly surprise

relative to consensus expectations. Tariff headwinds should fade, and important tailwinds are set to blow.

These beneficial forces include interest rate cuts, further fiscal stimulus, low oil prices, a positive stock

market wealth effect, further growth in artificial intelligence (AI) expenditures, and the early stages of an

AI-driven productivity boost. The U.S. economy should remain among the developed world’s economic

growth leaders, while in Canada, we continue to budget for a period of subdued growth through the first

quarter of 2026 as tariff impacts settle and until greater clarity is achieved on the fate of the USMCA trade

deal. At that point, we expect the combination of rate cuts and fiscal stimulus should permit a steady

acceleration into the end of the year.

In terms of rate cuts, the clock has

not yet run out on this monetary

easing cycle. Looking ahead, we

budget for a bit more economic

help, both due to the lagged effect

of earlier rate cutting and the future

impact of additional easing to come.

The U.S. Federal Reserve (Fed) in

particular can afford to deliver

several more rate cuts as it moves

from a restrictive to a neutral stance,

and the Fed’s recent move to end

quantitative tightening is also supportive. In our opinion, the Bank of England also appears to have space

for further easing, and it is conceivable that Bank of Canada could return to easing. Fiscal stimulus is also

set to be an important 2026 theme. The One Big Beautiful Bill Act should have a substantially positive
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ONE Investment

effect on U.S. economic growth as a variety of its tax-cutting initiatives take effect in 2026. In Canada, the

latest budget unveiled fiscal stimulus measures and a push for more infrastructure and capital

investments, while globally, many countries have committed to additional defence spending.

One factor not mentioned thus far but of ongoing significance is inflation. It remains too high in the U.S.

and slightly elevated in several developed markets, primarily due to tariff increases and persistent post-

pandemic economic scarring. Our CPI forecasts for 2026 are slightly above consensus, reflecting

aggressive central bank easing amid persistent inflation and large fiscal deficits that could lead some

countries to tolerate higher inflation. However, we expect year-over-year inflation to peak in spring 2026

before declining, supported by four key factors: the U.S. labour market is cooling, a continuing post-shock

tariff impact on inflation should be relatively tame, shelter costs are easing, and oil prices are low. On the

whole, inflation may not fall by quite as much as consensus expectations, but there is room for

improvement in the year ahead.

Artificial intelligence has become a topic of central importance to capital markets and a significant

economic driver, with massive capital expenditures for model and infrastructure development already

contributing substantially to economic growth. While concerns about AI bubbles and malinvestment are

understandable given the scale of deployment, today's situation differs markedly from the late 1990s tech

bubble – current stock valuations are more reasonable, and the involved companies are largely profitable

and diversified with spare cash flow even after enormous outlays. Regardless of short-term stock

movements, this massive AI spending is advancing the technological frontier and promises substantial

productivity increases across industries, leading us to budget for accelerated productivity growth in

coming decades that is already

becoming visible. Although the

majority of AI capital expenditures

occur in the U.S. and China,

technological breakthroughs

typically deliver productivity

benefits globally, making this a

worldwide opportunity. That said,

alongside this tremendous

promise, it will be essential to

monitor for signs of large-scale

worker displacement, as higher

structural unemployment would

pose significant societal and

economic challenges.
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Turning to capital markets, global equity

markets ultimately found their footing in 2025

and rewarded investors with strong returns in

most major markets amid easier financial

conditions, impressive profit growth, and

heightened expectations that AI will transform

business. The strong gains mean that valuations

have been creeping higher almost everywhere,

and the overvaluation story is no longer just a

U.S. large-cap phenomenon. The S&P 500 is

the most expensive equity market, but markets in Canada and Japan are also close to a full standard

deviation above their fair values. Stock indices in Europe and emerging markets continue to trade at

attractive distances below their fair value.

In the U.S., the S&P 500 Index finished the period on a slightly weak note, but still managed a positive

return over the quarter and a double-digit return over the full year. Six out of eleven sectors in the index

generated a negative return over the fourth quarter, and most notably, the Information Technology sector

– which makes up a third of the sector by weight – was flat over the period following several quarters of

robust returns. This lackluster performance occurred as shares of several major technology companies

declined due to concerns about AI industry valuations and fears of a potential AI bubble. Meanwhile, the

Health Care sector generated strong returns on the back of easing policy uncertainty as several

pharmaceutical companies reached agreements with the U.S. government, combined with strong demand

for several blockbuster drugs, particularly GLP-1s such as Ozempic and Wegovy.

In Canada, the S&P/TSX Composite Index delivered a 6.3% return in the fourth quarter, outperforming

global peers as strength in banks, gold mining, and technology drove new all-time highs. Declining

interest rates and fiscal support offset domestic headwinds including sluggish economic growth and

elevated unemployment. Canadian equities are poised to benefit from robust earnings growth, though a

measured outlook prevails because of trade uncertainty. The impending CUSMA renegotiation in 2026

poses risks, and higher U.S. tariffs on Canadian steel and aluminum continue to undermine long-term

investment confidence in certain sectors.

Emerging market equities finished 2025 having outperformed developed markets for the first time in five

years, with the MSCI Emerging Markets Equity Index outperforming the MSCI World Index by a

meaningful 11.9% over the one-year period. Moreover, long-term drivers are in place for a new cycle in

favour of emerging markets. U.S. dollar weakness has been a significant factor in these long-term cycles,

and a prolonged decline in the dollar would support further EM outperformance and provide EM central

banks with opportunities to ease monetary policy. Return on equity is another important factor in the

improvement of relative returns in emerging markets, and several EM countries are now focusing more on

shareholder value, boding well for outperformance. The possibility of a new long-term cycle favouring

emerging markets combined with the potential for a peak in relative U.S. economic growth and stock-

Equity Indices Performance Comparison as of Dec 31, 2025 (%)

3 Mo 1 Yr

S&P/TSX Composite Index (C$) 6.25 31.68

S&P 500 Index (C$) 1.24 12.56

MSCI World Index (C$) 1.59 15.41

MSCI EAFE Index ($C) 3.30 25.07

MSCI Emerging Markets Index (C$) 3.18 27.30

Source: RBC GAM
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market capitalization has renewed investor interest in emerging markets. The substantial valuation

discount versus developed markets should also support EM stocks.

Global fixed income markets delivered modest positive returns in the fourth quarter, supported by

declining interest rates and easing monetary policy expectations. U.S. bonds posted solid gains as the

Fed cut rates twice during the period, while international and emerging market debt benefitted from a

weaker U.S. dollar and relatively attractive yields.

The Canadian fixed income market

experienced mixed performance in the

fourth quarter, with rising Government of

Canada bond yields creating headwinds that

were partially mitigated by narrowing credit

spreads. Ultimately, the FTSE Canada

Universe Bond Index delivered a negative

return of -0.3% for the period. The

steepening of the GoC yield curve led short-

and mid-term bonds to outperform the

negative returns in long-term bonds over the

quarter. In the short- and mid-term

segments, corporate bonds outperformed as

a result of spread tightening and yield accrual. Corporate bonds also outperformed in the long end, mostly

due to their significantly shorter duration profile (and thus, lower sensitivity to rising GoC yields) compared

to the federal and provincial segments.

Looking ahead, bond yields across the GoC yield curve are expected to rise modestly as a result of

recent economic strength, which may further be bolstered by the federal government’s expansionary

fiscal policy. This expected rise is already reflected in bond prices. In terms of credit, it continues to offer

an attractive source of incremental yield in fixed income portfolios, although the possibility of spread

widening exists should we encounter a risk-off scenario.
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RBC Global Asset Management (RBC GAM) ESG Spotlight:
ESG-related engagements

Our approach to engagement1reflects our belief that issuers that manage their material environmental,

social, and governance (ESG) factors2 and related risks will likely reduce the probability of experiencing

losses that would accompany an ESG-related incident. As part of the investment process, our investment

teams and Responsible Investment (RI) team may meet with the issuers in which we invest on a regular

basis to discuss a variety of topics deemed relevant to the investment case, which may or may not

include material ESG factors, where applicable.

The specific ESG factors we engage on can differ based on sector, asset class, and geography, as ESG-

related engagement is prioritized based on the materiality of the ESG factor to the specific investment or

portfolio. Teams may also prioritize their engagement efforts based on the size of the investment and level

of risk, among other items. Additionally, we may consider material ESG factors that pose systemic risks,

such as governance, climate change, and human rights.

In this edition of RBC GAM’s ESG Spotlight, we look at some of the ESG-related engagements that our

investment teams completed in the fourth quarter of 2025.

Governance

We believe that issuers with good governance practices are generally able to focus on long-term

sustainable growth and are more likely to effectively manage conflicts and material environmental and

social risk factors. These issuers are also more likely to access fixed income markets when needed and

pose less risk for equity investors due to proper alignment of shareholder and management interests. We

may engage with issuers to better understand their corporate governance practices and management.

The RBC Global High Yield team, part of the RBC Global Fixed Income & Currencies team3, met

with North American chemical company Chemours to discuss its progress on court-mandated

environmental remediation actions. These actions are required by the terms of a settlement

agreement reached to address the legal liabilities and remediation costs associated with past

toxic spills and contamination. Having invested after the settlement, the team engaged with the

company to gather further context, updates, and insights regarding the remediation. The

company completed its goal of eliminating nearly all targeted discharges from continuing

operations, which it achieved by building a barrier wall with a groundwater extraction and

1 RBC GAM has a general approach to active stewardship, proxy voting, and engagement that addresses ESG matters among other
matters. References to active stewardship do not apply to certain funds or investment strategies that do not undertake proxy voting
and/or engagement activities, including, but not limited to, quantitative investment strategies that do not conduct engagements,
passive strategies, and certain third-party sub-advised strategies. RBC GAM does not manage proxy voting for certain third-party
sub-advised strategies.
2 Material refers to ESG factors that are most likely to have an impact on the financial performance of an issuer/security, and may
depend on different factors such as the sector and industry of the issuer.
3 Employees of RBC Global Asset Management (UK) Limited, RBC Global Asset Management (U.S.) Inc., and RBC Global Asset
Management Inc.
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treatment system, as well as by installing a thermal oxidizer with 99.99% destruction efficiency.

Long-term commitments for remediation also continue to progress, with the issuer developing

alternative water supply systems, implementing a 20-year maintenance program for all installed

treatment systems, and providing ongoing monitoring of groundwater and surface water quality.

The investment team will continue to monitor the issuer’s progress on its remediation efforts as

well as associated regulatory and technical developments.

The RBC North American Equity team met with global technology company Cisco to discuss its

board governance, executive compensation, and artificial intelligence (AI) practices. On board

governance, the team raised concerns about director overboarding, whereby sitting on an

excessive number of boards can compromise a director’s ability to serve effectively, as well as

the long-term sustainability of its combined CEO and Board Chair position. The issuer provided

effective reassurance on both fronts, noting that positive changes with respect to board

commitments are anticipated, and acknowledging that the team’s feedback on the combined role

would be shared with the board. The team found the issuer’s breakdown of the increase in CEO

pay to be reasonable and appreciated that performance metrics were adjusted to account for the

impact of a recent acquisition. Looking forward, the company is focused on developing a

responsible AI framework to govern its approach to developing AI-based solutions. The issuer’s

commitment to continuous improvement in governance left a positive impression on the

investment team.

The RBC Alternative Investments Team met with the new interim CFO of a Canadian consumer

lender (confidential issuer) to discuss concerns regarding management turnover and the

company’s lending practices. The team discussed the CFO’s prior experience, which includes

20+ years in financial services and two previous CFO positions at well-known financial

institutions. In addition, the CFO provided the rationale behind the departure of two key company

executives in 2025.

The company was also recently targeted by a short seller, in part for its use of borrower

assistance tools when customers face financial difficulties. The team gained a better

understanding of how the company works with its customers and uses these tools in select cases

to mitigate credit losses and lower the level of delinquencies in the loan portfolio. While the

investment team found the interim CFO to be a seasoned executive who provided adequate

responses to its questions, management turnover and credit concerns raised in the short report

reduced the team’s confidence in the company; accordingly, the team trimmed its position in the

company’s bonds following the engagement.

Human Capital Management

Effective human capital management can have material implications for a company’s resilience and its

capacity for value creation. We may engage with issuers to better understand their strategies around

recruitment, skill development, and retention.
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The RBC Emerging Markets Equity team4 engaged with leading Indonesian bank Bank Central

Asia to discuss its approach to building a strong workplace culture. Through partnerships with

various universities, the bank awards scholarships covering both tuition and living costs, over

time enabling the development of an enduring and robust talent pipeline. The success of the

program is reflected in the bank’s low attrition rates (< 3%), with program participants well

represented in middle management. The bank’s long-term mindset is also reflected in its

development strategy, where steady and prudent loan growth has been prioritized over short-term

results, resulting in what the investment team views as operational excellence. The team views

the bank’s long-term approach to strategic development and employee engagement as a

competitive advantage that has contributed to a superior long-term results profile relative to

peers.

Climate Change

We believe that climate- and nature-related factors are systemic risks that may materially affect issuers

and the economies, markets, and societies in which they operate. As such, we may engage with issuers

on their management of material climate-related risks and opportunities.

The RBC Global Equity team5 met with global technology company Nvidia to discuss its

emissions and resource management strategy. In 2025, the company set two new emissions

reductions targets that were validated by the Science Based Targets Initiative (SBTi): a 50%

reduction in absolute Scope 1 and Scope 2 emissions by 2030, and a 75% reduction in Scope 3

emissions intensity from use of sold GPU products (specialized graphics processors), also by

2030. While absolute Scope 3 emissions are increasing as a result of growth in AI, the company

emphasized that emissions intensity per unit of compute is declining rapidly as chips become

more efficient. Looking forward, the company expects to publish a complete Scope 3 emissions

inventory by year-end while continuing to prioritize performance per-watt improvements across its

chip portfolio. Meanwhile, key innovations in resource management include closed-loop cooling

systems for its AI chips that reduce water consumption by 300x. The investment team

appreciated the update on the company’s environmental initiatives and will continue to monitor

progress, particularly on AI-related emissions given the rapidly evolving landscape.

The BlueBay Fixed Income team6 met with the management team of New Zealand electricity

generator-retailer Contact Energy ahead of the company’s debut euro-denominated green bond

issuance7 to discuss operational risks, energy transition strategy, and credit outlook. The

company’s power generation portfolio primarily consists of renewable energy assets including

hydropower, geothermal power, and wind power. The conversation specifically focused on the

evolving challenges and opportunities associated with hydropower in New Zealand, including the

country’s transition away from natural gas and its evolving regulatory environment, as well as

4 Employees of RBC Global Asset Management (UK) Limited
5 Employees of RBC Global Asset Management (UK) Limited
6 Employees of RBC Global Asset Management (UK) Limited and RBC Global Asset Management (U.S.) Inc.
7 A green bond issuance is a type of debt issuance where the use-of-proceeds is earmarked for environmental projects.
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ongoing retail pricing pressures due to network cost inflation. Hydrology risks (i.e., risks

associated with water variability, including droughts and floods) remain key operational risks for

the company. To improve resiliency, the company is securing long-term contracts and adding

battery storage capabilities to mitigate intermittency challenges. From an investment perspective,

the investment team bought into the new green bond issue given its constructive credit view and

the alignment of the green bond issuance with the company’s decarbonization strategy. The team

will monitor the successful execution of the company’s battery storage projects as well as issues

impacting hydropower in New Zealand, including hydrology-related risks and regulation.

Enhanced Disclosure

We believe that clear and comprehensive disclosure of material ESG factors better positions investors to

incorporate these factors into investment decision making. We may engage with issuers to better

understand their approach to ESG-related disclosures and seek public disclosure of material ESG factors

where appropriate.

The PH&N Fixed Income team met with the management team of supranational entity World

Bank to discuss its project governance and disclosure practices. The entity provided insight on its

processes for selecting, implementing, and monitoring its project portfolio. On project selection,

the entity is focused on projects addressing food security, health care, and climate risk. All

projects include a climate risk impact assessment and require a government guarantee. Once the

project is initiated, a project lead is assigned, after which disbursement is completed in phases

with a milestone payment mechanism. Notably, for each project, the entity publicly discloses the

disbursement amount and current status. This approach – combined with other safeguards, such

as mechanisms to re-allocate loans provided to stalled or cancelled projects – contributes to the

entity’s strong track record of loan performance. The investment team appreciated the insight

provided and will continue to monitor the suitability of the investment for the portfolios it manages.

The RBC GAM Private Markets Global Infrastructure Investment team met with the board of

directors of 407 International, a North American toll road company, to discuss governance,

strategic priorities, and stakeholder engagement. As a private company, the issuer has

demonstrated leadership in ESG reporting by adopting and publicly disclosing against both the

Sustainability Accounting Standards Board (SASB) Standards and the recommendations of the

Task Force on Climate-Related Disclosures (TCFD). The SASB Standards support the

identification, monitoring, and management of industry-specific and material ESG factors,8 while

the TCFD recommendations support the identification and management of climate-related risks

and opportunities. To further enhance its ESG disclosures, the company commissioned a third-

party socioeconomic impact analysis to measure the value of the social benefits provided by the

toll road network to the community. These benefits stem from improved safety and productivity

8 New standards published by the International Sustainability Standards Board (ISSB) build on and consolidate the work of the
SASB Standards and TCFD Recommendations. As such, the TCFD has been disbanded and the ISSB has assumed responsibility
for the SASB Standards. Issuers are still permitted to disclose against TCFD and SASB and may be required to do so.

Page 10



Aurora

ONE Investment

due to reduced travel time, as well as broader economic benefits. The company’s proactive

approach to measuring and disclosing social value reinforced the investment team’s conviction in

the company’s ability to effectively manage operational and reputational risks.

These examples comprise a small selection of the engagements our investment teams complete in any

given year. For further information on these and RBC GAM’s additional stewardship activities, please

refer to www.rbcgam.com/ri.
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Notice

The Q2 RBC GAM ESG Spotlight: 2025 Proxy Season included the incorrect date range and a data

formatting issue, which resulted in incorrect values under Votes Against Management. We have provided

the updated Summary of Voting Statistics table below.

Summary of Voting Statistics – January 1 to June 20, 2025 9,10

Canada U.S.
Rest of

World
Overall

Proposals 2,668 10,891 9,548 23,107

With Management11 2,475 9,070 8,830 20,375

Against Management 193 1,821 718 2,732

% of Votes AGAINST Management 7.23% 16.72% 7.52% 11.82%

9 The proxy voting statistics include voting for RBC GAM except for externally managed sub-advised funds and certain institutional
accounts. Statistics do not include votes for portfolios managed by RBC Indigo Asset Management Inc.
10 Voting statistics account for proxy votes submitted by RBC GAM and may include instances where RBC GAM’s proxy votes were
rejected at the time of meeting, which may occur due to proxy voting administration issues. Voting statistics exclude instances where
RBC GAM intentionally did not vote due to shareblocking restrictions, a decision to vote on a competing proxy card in a proxy
contest, or due to logistical impediments. Regions based on Institutional Shareholder Services' (ISS) market classification. Rest of
World includes all markets other than Canada and USA.
11 Indicates a vote consistent with the management’s recommendation.
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